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1. Payment of Principal and Interest. Borrower <hall prompily pay swhen due the principal of and interest on the
indebtedness evidenced by the Note, prepayvment and Lite charges as provided in tne Note. and the pringipal of and interest
on any Future Advances secured by this Morigage.

UsiForM Covexangs, Borrower aad Fender vorenant and agree as folliws:
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2. Funds for Taxes and Insurance. Subjevt to applicable faw or to a writtcn waiver by Lender, Borrower <hall pay
10 Lender on the day monthly installments of principal and iterest are pavable under the Note, until the Note i patd in full,
a sum thercin “Funds™) cqual to one-tacifth of the yearly fanes and assessments which may attun priority over this ‘
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installmients for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or sceounts of which are insured or guarantead by a Federal or

state agency (including Lender if Lender is such an imtitutiont. | ender shall apply the Funds to pay sard tawes. assessments,
msyrance premiums and ground rents. Lender muay notcharge te
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arpe tor s helding and applving the Funds, analyzing said accouny,
or verifying and compiliing said assessments and bills. unless Leader payvs Borroaer interest on the Funds and applicable law

permits Lender to make such a charge. Borrower and bender may agree in writing at the time of ewecution of this
Mortgage that interest ¢n the Funds shall be poid to Borrower. and unless such agreement s made or applicable law

: requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge, an annual acecunting of the Funds shoaing cradits and debits 10 the Funds and the

purpose for which each debit o the Funds was made. The Funds are plodged as additional security for the sums secured
; by this Morigage.
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If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessmenis, insurance premiunt and groand rents, shall excend the amoeunt ieguired to pay said taxes,
assessments. insurance premiums and greund rents as they fall due siwh excess shall be. 2t Borrowers option, either
promptly repaid 10 Borrower or credited to Borroaer on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suthicient to pay 1axes. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums sevured by this Montgage, | ender shall promptly refund to Borroaer any Funds
held by Eender. If under paragraph I8 hereof the Property s sold or the Preperty is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender a1 the time of application as a credit aganst the suoans secured by this Mortgage

3. Application of Payments. Unless applicable lan provides otherwise. all payments received by Leader under the
Note and paragraphs | and 2 hereof shall be applied by Eender fint in payment of amounts pavable to Lender by Borrower :

under paragraph 2 hereof, then to interest pavable cn the Nofe. then to the prinvipal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Bomonaer shall pay ali taves, avsossments anmd other charges, fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold paymicnts or ground rents. if any. in the manner
provided under paragraph 2 heredf or. if pot pard in sech munner. by Borroser maling payment, when due. directly to the
payee thercof. Borrower shali promptiy furnish to Fender ali notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directis. Borroaser shall prompriy furnish o Leader recetpts evidenaing such payments.
Borrower shall promptly discharge any len which bas prioray over this Mortgage: provided. that Borrower shall not be
required to discharge any swch licn so long as Borrower shall sgree in writng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith content sixh fien by, or defend enforcement of such liea in,
lezal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property of any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter ercoted on the Propernty insured
against loss by Sre. hazards included within the erm “eviended coserage™. and siwh other hazards as Lender may reguire
and in such amounts and for sich periods as Eender may require: provided. that Leader <hall rot require that the amount of
such coverage exceed thar ameunt of coverage reqrirad to pay the sums <ecured by this Morgage.

The insurance carrier providing the insuranve shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not B¢ unreasonably withheld. Al premivmis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrewer making pavment. when due. directly 10 the
INSUTanNce Carrier.

All insurance polictes and renewals thercof shall be in form ecceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepiable o Eender. Lender <hali have the right to hold the polivies and renewals thereof. §oE g
and Borrower shall premptiy furnish to Lender all recewal notives and all reccipts of paid premiums. In the event of loss,

Borrower shall give promipt motice 10 the insurance carricr and 1 ender. Lender may make proo! of loss if not made prompily
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by Borrower.

Unloss Lender and Bormoaer othernise agree in wrhlimg. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided sich rostoration of repair is economically feasible and the security of this Mortgage is
not thereby impaired. I sivh restoration oF repair s not eoonomicatly feasible or af 1he security of this Moerigage would !
be impaired, the insurance proveeds shall be applicd to the sums secured by this Mornigage. with the exeess. if any, paid :
to Borrower. If the Properiy is abamdoned by Borrower, or it Borroner farh to respond to Lender wiihin 30 days from the
date notice is mailed by Lender to Borroaer that the insurance varrier offers to setile 2 clainy for insurance benefits, Lender

is authorized to collext ard apply the imurance procoeds at Lenders optton either to restoration or repair of the Propenty
o7 10 the sums secured by this Mortgage.
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Unless Lender and Borrower otheriise agree in wnibing. 2ny such applivation of proceads to principal shall not extend
or postpone the due date of the monthly installments referred o in parazraphs 1 and 2 hercof or change the amount of
such instaliments. I under paragraph 18 hereof the Property is acquired by Lender. all night, title and interest of Borrower :
in 2nd o any insurance policies and in and to the provends thereot resuliing from damage to the Propenty prior to the sale i
or acquisition shall pass to Lender to the extent of the sums secured by this Mortzage immediately prior to such sale or ] it
acquisition.

6. Presenation and Maintenance of Property: Leaseholdss Condominiumy; Planned Unit Bevelopments. Bortoaer
shall keep the Property in good repair and shall noi commit waste o pernut impairment of &eterworation of the Property
and shall comply with the provisions of any Rase of this Morigage is on a leaschold. I this Muorigage s on a unit in a
condominium or a planned unit developmient. Borrower shall peiform alt of Borroaer’s obligations under the deciaration

i
of covenants creating or govarmng the condomimem or planacd tnit develepment. the byvdaws and regolations of the
condominium o planned unit deselopment. and constiteent Jovumenis Bt
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2 condominium or planped unit develepment :
rider is evevuted by Bofrower and recorded together with this Mortzage. the conenants and agreements of sich srder

shall be incorporarad 1nte and shall amend and supplement the covenants and agreements of this Morgage as if the rder
were a part hereof.

7. Protection of Lender’s Security. If Borrower fals to perform the covenants and agreements contained i this
Morigage, or if any action or proceeding s comncnoed which materially affects Lender’s interest in the Propenty.
including. but not limited 1o, eminent domain. insohency . vode enforcement. or arrangements or proceedings mvolving a I
bankrup or decedent. then Lendes at Lender’s option. upoen notice to Borroner, may nuhe such appearances. diskune sich
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sums ard take such action as is pecessary W protect Lender’s nterest, malinding, but pot Emitted to. disbursenwent of o
reasonable attorney’s feos and entiy upen the Property to make repainn. B Fender regoired mortzage meuransg as a P\
condition of making the lean <ccured by this Mortgage. Borroaer shali pay the premivim regiired to matntarn wich

insurance in effect until sach timee as the reguirement for such msurance ferminates in wocerdasoe with Borrowers and
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